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Frequently Asked Questions – For Homebuyers 
 

What is a mortgage credit certificate? 

A mortgage credit certificate, commonly called an MCC, is a certificate that allows a taxpayer to claim a tax credit for some 

portion of the mortgage interest paid during a given tax year.  It is not a mortgage.  At Minnesota Housing, you can receive an 

MCC along with financing on your home and downpayment assistance. 

 

How much money can I save with an MCC? 

The maximum amount you can save on your federal income taxes each year is $2,000, but the amount varies depending on your 

loan amount and interest rate.  Use our MCC Potential Savings Calculator to estimate your potential savings.   

 

How do I know if I qualify for an MCC? 

To benefit from an MCC, you must have a federal income tax liability, which is the amount you owe the federal government.  To 

find out how much of a tax liability you have, look at your most recent federal income tax return.   

 

If you filed this form…  …this line shows your tax liability. 

1040A line 39 

1040EZ  line 12 

1040 line 63 

 

Can an MCC benefit me if I don’t have a federal income tax liability? 

No, the MCC reduces your federal income tax liability, so if your tax liability is $0, the MCC will save you $0. 

 

Do I qualify for an MCC if I got a refund last year? 

A refund reflects how much you overpaid in tax withholdings and it does not tell you anything about how high or low someone’s 

tax liability actually is. 

How long can I use the credit? 

You can use the MCC for up to 30 years, or until you refinance, sell the home or move. You may have the MCC re-issued when 

you refinance if your new mortgage meets the program requirements. 

 

Can I still take the mortgage interest deduction on my income taxes? 

Yes, you can still claim the remainder of the mortgage interest as a tax deduction.  

 

How much help can I get for my downpayment? 

With a Minnesota Housing home mortgage you can get both an MCC and a Minnesota Housing Monthly Payment Loan with a 

maximum loan amount of 5% of the purchase price or $5,000 (whichever is greater), up to $10,000 to cover 

downpayment/closing costs. 

 

Can I apply for an MCC after I close on my home? 

No.  The IRS tax code that regulates MCC’s does not allow us to issue an MCC to borrowers after they close on a home. 
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